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UK & US UPDATES
New governments bring tax changes...

THE AGENDA
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RECAP
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GOVERNMENT PROPOSALS

Source : CSV
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TAX CHANGES
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PERSONAL INCOME TAX

TAX BRACKETS

 Increased 4 brackets in 2024

 Increasing 2.5 brackets in 2025

 Class 1A moving closer to Class 2

LOW INCOMES

 Non-qualified minimum wage to be tax exempt

 Class 1A moving closer to Class 2

 CO2 credit increasing (*)

(*) phased out from €40,000 to €80,000
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PERSONAL INCOME TAX

FAMILIES

 Increase to single parent tax credit (*)

 Increase deduction for supporting children outside 
household

YOUNGER WORKERS

 Bonus up to €2,500 to €5,000 tax-exempt

 Under 30, for first 5 years of first employment

 Rental allowance up to €1,000 per month : 25% tax-exempt

(*) phased out from €60,000 to €100,000
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EMPLOYER BENEFITS

PRIME PARTICIPATIVE

 Bonus “pot” increased from 5% to 7.5% of profit
 Allowable bonus increased from 25% to 30% of salary

IMPATRIATE REGIME

 Simplified regime
 Existing beneficiaries of old regime can elect to 

change
 50% tax exemption on first €400,000 of gross annual 

remuneration 
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COMPANY CARS
 Insert table with 2024 to 2025 changes
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34 days

CROSS-BORDER TAX UPDATES

TAKE CARE : Exceeding days = potential tax, social security & payroll obligations

Simplified system to pay tax 
on cross-border taxable 

income

Belgium France Germany

Simplified payroll regime 
for German employees 
resident in Luxembourg

€700 overtime tax credit (*)

(*) min €1,200 overtime income
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REAL ESTATE – MAIN HOME

Mortgage interest Purchase taxes

- Unlimited deduction (TBC) - Increased credits (2024)
- Increased limits (2024) - Reduction in taxable base

(10/24 – 6/25)

Capital Gains Tax State benefits

- Exempt if conditions met - Increased State renovation
credits
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REAL ESTATE - RENTALS

Social housing Purchase taxes

- Tax-exempt gain on sales - Temporary credit
to State - Reduction in taxable base

- Partial tax exemption (10/24 – 6/25)
on rental income

Capital Gains Tax Depreciation

- Reduced rate if sold by - 6% for VEFA signed in 2024
31 December 2024

- Short term gains holding
period increased to 5 years

- Potential to “rollover” gain
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2024 ACTIONS
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2024 – 6 weeks to go

File your 2023 tax return Company car lease

- Deadline 31 December 2024 - Consider 2025 changes

Optimise deductions Property purchase/sale

- Review 2024 deductions - Take advantage of 2024 
special rates

1

2

3

4
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COMMON DEDUCTIONS / CREDITS
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UK & US Updates
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UK TAXES

New tax treaty

 In force 1 January 2024 (Lux) / 6 April 2024 (UK)

 Changes to various articles including 
dividends, government workers, capital gains, 
employment, pension.

Recent budget

 “Non-dom” regime abolished

 Changes to Capital Gains, NIC, IHT..
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US TAXES

An end to Federal income tax??

“Now we have income taxes, and we have people that 
are dying. They’re paying tax, and they don’t have the 
money to pay the tax.” : Donald J. Trump

Foreign specific reporting

 Complex

 Potentially high penalties

 > 10% ownership of foreign entity, mutual funds, 
gifts, inheritance, trusts, etc.
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FUN FACT

“Luxembourg tax assessments 
are only issued on Wednesdays!”

Source : Prepose Adjoint
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